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E.O. 11652: GDS 
TAGS: EFIN, Cl 

SUBJECT: CHILE DEBT RESCHEDULING 

REF: STATE 45567, COPENHAGEN 611, BONN 3519 

1. DEPT ASSTSEC MUELLER-THUNS IN FRG ECONMIN TOLD 
EMBOFF MARCH 4 THAT HE PERSONALLY SHARES US 
CONCERN THAT CREDITOR CLUB FRAMEWORK NOT BE 
POLITICIZED. HE CONFIRMED THAT OFFICIALS DEALING 
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AGREE THAT FRG SHOULD PARTICIPATE IN PARIS CLUB 
MEETING. HOWEVER, PRESSURE EXERTED ON FRG BY 
SOCIALIST PARTIES IN OTHER EUROPEAN COUNTRIES MAKES 
OUTCOME OF FRG DECISION UNCERTAIN. MUELLER-THUNS 
REFERRED IN CONFIDENCE TO MARCH 7 MEETING IN THE 
HAGUE, AND SAID THAT "AN OBSERVER" WILL BE SENT 
FROM BONN. IN VIEW THIS MEETING, FRG CABINET 
DECISION WILL PROBABLY NOT BE MADE UNTIL MONDAY, 
MARCH 10. 

2. MUELLER-THUNS ALSO EXPRESSED CONCERN REGARDING 
IMPACT OF UK ACTION ON OTHER CREDITORS. WHILE 
VIEWS OF DUTCH AND NORWEGIANS ARE NOT SURPRISING, 
HE HAS HEARD THAT SWISS ARE GIVING SERIOUS 
CONSIDERATION TO NOT PARTICIPATING. HE THOUGHT 

IT MIGHT BE POSSIBLE TO MINIMIZE IMPRESSION THAT 
ONLY A FEW CREDITOR COUNTRIES ARE WILLING TO 
NEGOTIATE WITH CHILE BY RAISING THE MINIMUM DEBT 
EXPOSURE REQUIREMENTS FOR PARTICIPATION IN PARIS 
MEETING TO $2 MILLION OR $3 MILLION. IF FRG DECIDES 
TO PARTICIPATE, HE WOULD LIKE TO EXPLORE FEASIBILITY 
OF THIS APPROACH. 

3. AT TIME WHEN HOLDING OF PARIS CLUB MEETING IS 
IN JEOPARDY, MUELLER-THUNS BELIEVES CHILE IS 
ILL-ADVISED TO BE PUSHING FOR 100 PERCENT ROLL-OVER 
OF DEBTS FALLING DUE IN 1975. WHILE RECOGNIZING 
THAT THIS MAY BE A NEGOTIATING TACTIC, HE FEARS 
THAT CHILE WILL ONLY HARM HER LONG-TERM INTERESTS 
IF SHE IS NOT WILLING SHOW MORE FLEXIBILITY AT THIS 
POINT. 
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